October Issue of the WRite Stuff – Mayor’s Article

By now, you have all heard the announcement made late last month by BP regarding their massive investment in the Whiting Refinery.  I thought it would be beneficial if I would explain some of the details of the project from the City of Whiting’s perspective.

Let me start by saying that this project has enormous positive ramifications to the Calumet Region.  It will provide thousands of temporary jobs for the construction industry for several years, 60 to 80 new full-time positions in the refinery and tens of millions of dollars of economic support for the business community surrounding the refinery.  These facts alone have cast our City into the international spotlight for landing one of the largest economic development projects our state’s history.
Without demeaning the enormous positive impact to our region and the state, I think it is important that the Whiting residents understand the direct impact to us in Whiting.  Please understand that the numbers I will use from this point forward are estimates and are rounded off to make it easier to understand the point.  Of the $3 billion announced investment, roughly half will be located in Whiting ($1.5B) and half in East Chicago (1.5B).  While over $1B of the E.C. investment will be assessed property taxes (taxable), only $100 million (less than 7%) of the investment in Whiting will be.  On the surface, these numbers seem disappointing, when in reality they are not.  In no way are they a homerun, but we are rounding second base with thoughts of taking third.  To look at the numbers in a positive light, all you need to know is the current assessed valuation of the refinery (in Whiting) is only $143 million.  So at the end of the day, we get what nearly equals to a second refinery put on the tax rolls.
Now that I’ve explained the details of the recently announced news, here is some additional unannounced information that may end up being the real story for Whiting.  When a company like BP makes the decision to invest $3B, the doors for synergistic or companion opportunities fly open.  The City has been involved in discussions surrounding several of these potential opportunities.  These new over-the-fence opportunities will most likely be constructed and operated by 3rd party (non-BP) companies who stand to profit from a partnership with the newly retooled refinery.  While there has been no decisions made and there are no guarantees that Whiting will land any of the new developments, we feel we have an excellent opportunity to persuade these companies to build in Whiting.  The upside potential for our City for new projects, which may include over $1B in additional (on top of the $3B) investment, is unlimited.  The downside is that many of the plans that we are currently executing will need to be revised.  This will be necessary to ensure that our actions don’t interfere with an industrial opportunity that can provide greater benefit to the community as a whole.  Regardless of what side of the ball you are on, the BP investment news is extremely positive.  My job from this point forward is to work with all the parties involved to maximize the benefit to our community.
On an unrelated topic, the City has worked with the Department of Transportation (INDOT) to increase the signal time on the Indianapolis Boulevard crosswalk near St. Al’s Church.  We had received several complaints that the signal time was so short and it prevented pedestrians from crossing the street before it changed.  The signal has been adjusted and the problem should now be corrected.

Till next month…Mayor Joe
